
 Photo by Warren Jagger

Andrew E. Nota

Town Administrator

TOWN OF JAMESTOWN

------------------Jamestown, Rhode Island------------------

Prepared by: Finance Department

ANNUAL FINANCIAL REPORT
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Finance Director

Christina D. Collins

Town Hall

Jamestown, Rhode Island

























































TOWN OF JAMESTOWN, RHODE ISLAND 
Reconciliation of the Statement of Revenues, 

Expenditures, and Changes in Fund Balances of Governmental Funds 
to the Statement of Activities 

For the Fiscal Year Ended June 30, 2019 

Net change in fund balances-total governmental funds 

Amounts reported for governmental activities in the statement of 
activities are different from the amounts reported as fund expenditures because: 

Governmental funds reported capital outlays as expenditures. However, 
in the statement of activities the cost of those assets is allocated over 
their estimated useful lives and reported as depreciation expense. This 
is the amount by which capital additions exceed depreciation expense 
expense in the current period. 

Capital Outlay 
Depreciation Expense 

Reductions in deferred revenue that provide current financial resources to 
governmental funds are not reported as revenues in the statement of activities. 

Some expenditures reported in the governmental funds that require the use 
of current financial resources are not reported as expenditures in the 
statement of activities. This is the net effect of those activities. 

Changes in the Town's Net Pension Assets, Deferred Outflows of Resources related to 
pension plans or Net Pension Liability and Deferred Inflows of Resources related to 
pension plans result in an increase or decrease to the pension expense reported in the 
Statement of Activities. The effect of these adjustments resulted in a decrease in 
pension expense reported in the Statement of Activities. 

Also, under the modified accrual basis of accounting used in the governmental funds, 
expenditures are not recognized for transactions that are not normally paid with 
expendable available financial resources. In the statement of activities, however, 
which is presented on the full accrual basis, expenses and liabilities are recorded 
regardless of when financial resources are available. 

Principal payments made on long-term debt 
New capital lease principal payment 
Amortization of bond premium 
Net (increase) decrease in compensated absences 
Net (increase) decrease in the other post employment benefit liability 
Net (increase) decrease in the net pension liability 
Net increase (decrease) in deferred outflows 
Net (increase) decrease in deferred inflows 

Change in net assets of governmental activities 

1,969,100 
(1,221,441) 

Please see Note 8 for a more detailed explanation of the differences between 
the Government-Wide Financial Statements and the Fund Financial Statements 

See auditor's report and accompanying notes to these financial statements 
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(828,614) 

747,659 

(37,867) 

4,331 

929,900 
83,000 
17,398 

(60,969) 
(393,089) 

23,119 
(512,136) 
825,678 
798,410 



TOWN OF JAMESTOWN, RHODE ISLAND 
Statement of Net Position 

Proprietary Funds 
June 30, 2019 

Enterprise Funds 

Harbor On-Site 
Management Water Wastewater Sewer 

Fund Fund Fund Fund Total 

ASSETS 
Current assets 

Cash and cash equivalents $ 85,662 $ 8,940 $ $ 346,241 $ 440,843 
Accounts receivable - net: 

Water and sewer user fees 35,596 67,087 253,115 355,798 
Internal balances 423,576 58,538 16,654 498,768 
Inventory 32,640 32,640 

Total current assets 544,834 167,205 16,654 599,356 1,328,049 

Non-current assets 
Property, plant and equipment 

ClP - sewer plant rehabilitation 76,037 61,410 137,447 

Reservoirs and land 55,200 55,200 
Plant facilities 7,835,912 12,039,702 19,875,614 
Extensions and mains 2,722,741 2,086,111 4,808,852 
Equipment 425,124 140,036 628,282 1,193,442 

Total property, plant and equipment 425,124 10,829,926 14,815,505 26,070,555 

Less accumulated depreciation 167,951 3,972,660 8,129,171 12,269,782 
Net property, plant and equipment 257,173 6,857,266 6,686,334 13,800,773 

TOTAL ASSETS 802,007 7,024,471 16,654 7,285,690 15,128,822 

LIABILITIES 
Current liabilities 

Accounts payable 765 45,052 23,707 69,524 
Accrued expenses 8,577 55,412 28,035 92,024 
Internal balances 245,835 621,522 867,357 
Current portion of bonds and notes payable 330,000 468,318 798,318 

Total current liabilities 255,177 430,464 1,141,582 1,827,223 

Non-current liabilities 
Compensated absences payable 45,149 67,619 112,768 
Bonds and notes payable long term portion 2,996,000 2,116,838 5,112,838 

Total non-current liabilities 3,041,149 2,184,457 5,225,606 
Total liabilities 255,177 3,471,613 3,326,039 7,052,829 

Net Position 
Net investment in capital assets 257,173 3,531,266 4,101,178 7,889,617 
Restricted 
Unrestricted 289,657 21,592 16,654 (141,527) 186,376 

Total Net Position $ 546,830 $ 3,552,858 $ 16,654 $ 3,959,651 $ 8,075,993 

See auditor's report and accompanying notes to these financial statements 

19 



TOWN OF JAMESTOWN, RHODE ISLAND 
Statement of Revenues, Expenses, and Changes in Fund Net Position 

Proprietary Funds 
For the Fiscal Year Ended June 30,2019 

Enterprise Funds 

Harbor On-Site 
Management Water Wastewater Sewer 

Fund Fund Fund Fund Total 

Operating revenues 
Assessments and user fees $ 347,984 $ 1,082,594 $ 36,600 $ 1,200,740 $ 2,667,918 
Other revenues - 171,756 - - 171,756 

Total operating revenues 347,984 1,254,350 36,600 1,200,740 2,839,674 

Operating expenses 
Salaries and benefits 54,742 422,224 35,497 418,345 930,808 
Materials and supplies 148,562 306,603 - 244,934 700,099 
Depreciation and amortization 21,164 199,827 - 461,899 682,890 

Total operating expenses 224,468 928,654 35,497 1,125,178 2,313,797 

Operating income (loss) 123,516 325,696 1,103 75,562 525,877 

Non-operating revenues (expenses) 
Interest expense - (123,236) - (57,300) (180,536) 
Transfer-in/( out) - - - {13,891) (13,8912 

Total non-operating (expenses) - (123,236) - (71,191) (194,427) 

Change in Net Position 123,516 202,460 1,103 4,371 331,450 
Total Net Position- beginning 423,314 3,350,398 15,551 3,955,280 7,744,543 
Total Net Position- ending $ 546,830 $ 3,552,858 $ 16,654 $ 3,959,651 $ 8,075,993 

See auditor's report and accompanying notes to these financial statements 
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TOWN OF JAMESTOWN, RHODE ISLAND 
Statement of Cash Flows-Proprietary Funds 

For the Fiscal Year Ended June 30, 2019 

Enterprise Funds 

Harbor On-Site 
Management Water Wastewater Sewer 

Fund Fund Fund Fund Total 

Cash flows from operating activities 
Cash received limn customers $ 312,388 $ 1,252,600 $ 36,600 $ 1,198,744 $ 2,800,332 
Cash payments to suppliers for goods and services (168,828) (298,890) (235,722) (703,440) 
Cash payments to employees for services (50,673) {418,586) (35,497) {418,345) (923,101) 

Net cash provided by (used for) operating activities 92,887 535,124 1,103 544,677 1,173,791 

Cash flows from capital and related financing activities 
Acquisition and construction of capital assets (118,136) (58,940) (61,410) (238,486) 
Principal paid on bonds, notes and loans (308,000) (460,243) (768,243) 
Interest paid on bonds, notes and loans (123,236) (57,300) (180,536) 

Net cash provided (used for) capital and 
related financing activities (118,136) (490,176) (578,953) (1,187,265) 

Cash flows from non-capital financing activities 
Interfund transfers (184,773) (91,050) (1,103) (75,080) (352,006) 

Net cash provided by (used for) non-capital 
financing activities (184,773) (91,050) (1,103) (75,080) (352,006) 

Cash flows from investing activities 
Interest on investments 

Net cash provided by (used for) investing activities 

Net increase (decrease) in cash and cash equivalents (210,022) (46,102) (109,356) (365,480) 
Cash and cash equivalents at beginning of year 295,684 55,042 455,597 806,323 
Cash, (cash overdrafts recorded as payables) 

and cash equivalents at end of year $ 85,662 $ 8,940 $ $ 346,241 $ 440,843 

Reconciliation of operating income to net cash 
provided by operating activities 

Operating income (Loss) $ 123,516 $ 325,696 $ I, 103 $ 75,562 $ 525,877 

Adjustments to reconcile operating income to 
net cash provided by operating activities: 

Depreciation and amortization 21,164 199,827 461,899 682,890 
Changes in assets and liabilities: 

(Increase) decrease in accounts receivable (35,596) (1,750) (1,996) (39,342) 
(Increase) decrease in inventory (9,853) (9,853) 
Increase (decrease) in accounts payable (20,266) 17,566 8,095 5,395 
Increase (decrease) in accmed expenses 4,069 3,638 1,117 8,824 

Total adjustments (30,629) 209,428 469,115 647,914 
Net cash provided by operating activities $ 92,887 $ 535,124 $ I, 103 $ 544,677 $ 1,173,791 

See auditor's report and accompanying notes to these financial statements 
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ASSETS 
Cash 

Investments, at fair value: 
Government obligations 

TOWN OF JAMESTOWN, RHODE ISLAND 
Statement of Fiduciary Net Position 

Fiduciary Funds 
June 30, 2019 

Trust Private-purpose 
Funds Trusts 

$ 366,409 $ 116,706 

1,116,481 
Domestic corporate bonds & fixed income 2,455,139 -
Mutual funds 2,351,537 
Equities 6,711,775 -

Total investments 12,634,932 -
Total Assets 13,001,341 116,706 

LIABILITIES 
Deposits held in custody for others - -

Total liabilities - -

NET POSITION 
Restricted for: 

Employees pension benefits 11,238,228 
Employees OPEB benefits 1,763,113 
Held in trust for other purposes - 116,706 

TOTAL NET POSITION $ 13,001,341 $ 116,706 

See auditor's report and accompanying notes to these financial statements 
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Agency Funds 

$ 163,945 

329,219 

901,483 
1,230,702 
1,394,647 

1,394,647 
$ 1,394,647 



TOWN OF JAMESTOWN, RHODE ISLAND 
Statement of Changes in Fiduciary Net Position 

Fiduciary Funds 
For the Fiscal Year Ended June 30,2019 

Additions 
Contributions 

Employer 
Plan members 

Total contributions 

Investment earnings 
Net increase/( decrease) in fair value of investments 
Interest and dividends 

Total investment earnings 
Total additions 

Deductions 
Benefits paid 
Scholarships 
Plan cost 

Total deductions 

Change in net position 

Net position beginning of year 

Net position end of year 

$ 

$ 

Trust 
Funds 

1,019,757 
80,426 

1,100,183 

855,853 
308,641 

1,164,494 
2,264,677 

950,725 

63,768 
1,014,493 

1,250,184 

11,751,157 

13,001,341 

$ 

$ 

Private-purpose 
Trusts 

300 
300 
300 

6,000 

6,000 

(5,700) 

122,406 

116,706 

See auditor's report and accompanying notes to these .financial statements 
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TOWN OF JAMESTOWN, RHODE ISLAND 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2019 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The fmancial statements of the Town of Jamestown, Rhode Island, have been prepared in conformity with 
generally accepted accounting principles (GAAP) as applied to government units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and fmancial reporting principles. The more significant of the government's accounting policies are 
described below. 

THE FINANCIAL REPORTING ENTITY 

The Town of Jamestown is a municipal corporation governed by a Town Council/Town Administrator form of 
government with an elected five-member Town Council. 

~ 

The Town of Jamestown was founded in 1639, incorporated as a Town in 1678; it was first chartered on 
November 5, 1974 and amended in the years 1992, 2002 and 2009. The Town is governed largely under the 
State Legislative Group. In some matters, including the issuance of short and long-term debt, the general laws 
of the State of Rhode Island govern the Town. The Town provides the following services as authorized by the 
State Legislative Laws: public safety (police, fire, traffic safety, inspections, zoning and building), public works 
(highways and streets, harbors, engineering and building maintenance), recreation, education, social services, 
and general administrative services. 

In evaluating the inclusion of other separate and distinct legal entities as component units within its financial 
reporting structure, the Town applied the criteria prescribed by GASB Statement No. 14, as amended by 
GASB Statement No. 39, "Determining Whether Certain Organizations are Component Units." and by GASB 
Statement No. 61 "The Financial Reporting Entity: Omnibus-an amendment ofGASB Statements No. 14 and 
No. 34 ". A component unit is a legally separate organization for which the elected officials of the primary 
government are financially accountable or for which the nature and significance of its relationship with the 
primary government is such that exclusion would cause the reporting entity's financial statements to be 
misleading or incomplete. Component units are legally separate entities that meet anyone of the following three 
tests: 

Test 1- The primary government appoints the voting majority of the board of the potential component unit and 

* is able to impose its will on the potential component unit and/or 

* is in a relationship of fmancial benefit or burden with the potential component unit, 

Test 2- The potential component unit is fiscally dependent upon the primary government; or 

Test 3 -The fmancial statements would be misleading if data from the potential component unit was not included. 
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TOWN OF JAMESTOWN, RHODE ISLAND 
NOTES TO FINANCIAL STATEMENTS 

June 30,2019 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The following entities were considered for classification as component units for the fiscal year ended 2019: 

*Jamestown School Department 
*Jamestown Fire Department 
*Jamestown Housing Authority 

Although the School Department meets certain criteria of the tests listed above, the School Department is not deemed 
to have separate legal status apart from the Town. As a result, the financial data ofthe School Department has been 
included as part of the Towns General Fund within the Town's financial statements. 

The Town of Jamestown's fmancial statements do not include the Jamestown Fire Department or the Jamestown 
Housing Authority. 

A description of these entities and the reasons for their exclusion from the reporting entity are summarized below: 

The Jamestown Fire Department is located in a Town-owned building. The Department was organized to provide 
fire protection for the citizens of Jamestown. Although this relationship suggests that the Department might be 
part of the reporting entity, the following factors suggest that the Department should not be included in the 
reporting entity: 

• The Department is responsible for its fiscal affairs including the filing of any federal or state required 
documents. 

• The Department's management is responsible for the day-to-day operations of the department and is 
accountable to a governing board. 

The Housing Authority services only citizens of the Town of Jamestown with low income housing throughout 
Jamestown. Although this relationship might suggest that the Housing Authority should be part of the reporting 
entity, the following factors suggest that the authority should not be included in the reporting entity: 

• The Housing Authority is exclusively responsible for its fiscal affairs including the funding of deficits and 
the disposition of surpluses. 

• The Housing Authority's management is responsible for employment of personnel and for the day-to-day 
operations of the Authority. 

• The management of the Housing Authority is accountable to the Housing Authority's governing board. 
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TOWN OF JAMESTOWN, RHODE ISLAND 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2019 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

BASIS OF PRESENTATION 

Recently Issued Accounting Standards 

The Town implemented the following accounting pronouncements for the year ended June 30, 2019: 
• GASB Statement No. 83 -Certain Asset Retirement Obligations -effective for the Town's fiscal year 

ending June 30, 2019. 
• GASB Statement No. 88- Certain Disclosures Related to Debt, Including Direct Borrowings and Direct 

Placements- effective for the Town's fiscal year ending June 30, 2019. 

The Town will adopt the following new accounting pronouncements in future years: 

• GASB Statement No. 84- Fiduciary Activities- effective for the Town's fiscal year ending June 30, 2020. 
• GASB Statement No. 87- Leases- effective for the Town's fiscal year ending June 30, 2021. 
• GASB Statement No. 89- Accounting for Interest Cost Incurred before the End of a Construction Period

effective for the Town's fiscal year ending June 30, 2021. 
• GASB Statement No. 90- Majority Equity Interests-an amendment of GASB Statements No. 14 and No. 

61- effective for the Town's fiscal year ending June 30, 2020. 

The impact of these pronouncements on the Town's financial statements has not been determined. 

Government-Wide Financial Statements 

The statement of net position and the statement of activities display information about the reporting 
government as a whole. They include all funds of the reporting entity except for fiduciary funds (the activity of these 
funds are reported in the statements of fiduciary net position and changes in fiduciary net position). The government
wide fmancial statements distinguish between governmental and business-type activities. Governmental activities 
generally are financed through taxes, intergovernmental revenues, and other non-exchange revenues. Business-type 
activities are fmanced in whole or in part by fees charged to external parties for goods or services. 

These statements are presented on an "economic resources" measurement focus and the accrual basis of accounting. 
Accordingly, all the Town's assets, deferred outflows of resources, deferred inflow of resources and liabilities, 
including capital assets and long-term liabilities, are included in the accompanying Statement ofNet Position. The 
Statement of Activities presents changes in net position. Under the accrual basis of accounting, revenues are 
recognized in the period earned while expenses are recognized in the period in which the liability is incurred. The 
types of transactions included in program revenues for the Town are reported in three categories: 1) charges for 
services; 2) operating grants and contributions; and 3) capital grants and contributions. 

Certain eliminations have been made as prescribed by GASB Statement No. 34 related to inter-fund activities, 
payables and receivables. All internal balances in the Statement of Net Position have been eliminated. 
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TOWN OF JAMESTOWN, RHODE ISLAND 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2019 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fund Financial Statements 

Fund fmancial statements of the reporting entity are organized into funds, each of which, is considered to be 
separate accounting entities. Each fund is accounted for by providing a separate set of self-balancing accounts, 
which constitute its assets, liabilities, fund equity, revenues and expenditures/expenses. Funds are organized into 
three major categories: governmental, proprietary and fiduciary. An emphasis is placed on major funds within the 
governmental and proprietary categories. A fund is considered major if it is the primary operating fund of the Town 
or meets the following criteria: 

(a) Total assets, liabilities, revenues, or expenditures/expenses of that individual 
governmental or enterprise fund are at least 10 percent of the corresponding 
total (assets, liabilities, and so forth) for all funds ofthat category or type 
(that is, total governmental or total enterprise funds), and 

(b) Total assets, liabilities, revenues or expenditures/expenses of the individual 
governmental fund or enterprise fund are at least 5 percent of the corresponding 
total for all governmental and enterprise funds combined. 

In addition to funds that meet the major fund criteria, any other governmental or enterprise fund that the government's 
officials believe is particularly important to financial statement users (for example, because of public interest or 
consistency) may be reported as a major fund. 

Major Governmental Funds: 

General Fund - The General Fund is used to account for resources devoted to financing the general services that 
the Town performs for its citizens. 

Capital Projects Fund - is used to account for financial resources to be used for the acquisition or construction of 
major capital assets and maintenance of those assets. 

GOVERNMENTAL FUND TYPES: 

These are the funds through which most governmental functions are typically financed. The funds included 
in this category are as follows: 

General Fund - is used to account for resources devoted to financing the general services that the Town 
performs for its citizens. General tax revenues and other sources of revenues used to finance the fundamental 
operations of the Town are included in this fund. The fund is charged with all costs of operating the government for 
which a separate fund has not been established. 

Special Revenue Funds - are used to account for restricted or committed revenues that comprise a substantial 
portion of the inflows of a fund. 

Capital Projects Funds - are used to account for financial resources to be used for the acquisition or 
construction of major capital facilities (other than those fmanced by Proprietary or Trust funds). 
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TOWN OF JAMESTOWN, RHODE ISLAND 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2019 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

PROPRIETARY FUND TYPES: 

These funds account for operations that are organized to be self-supporting through user charges. The funds 
included in this category are as follows: 

Enterprise Funds- are used to account for operations (a) that are fmanced and operated in a manner similar 
to private business enterprises - where the intent of the governing body is that the costs (expenses, including 
depreciation) of providing goods or services to the general public on a continuing basis be fmanced or recovered 
primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues 
earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy management 
control, accountability, or other purposes. 

FIDUCIARY FUND TYPES: 

These funds account for assets held by the Town as a trustee or agent for individuals, private organizations, 
and other units of governments. Fiduciary Fund types are not part of the reporting entity in the Government-wide 
financial statements. These funds are as follows: 

Pension Trust Fund- is established to provide pension benefits to Police employees. The principal revenue 
source for this fund is employer and employee contributions and investment income. 

OPEB Trust Fund- is established to provide post-employment benefits to Police employees. The principal 
revenue source for this fund is employer and employee contributions and investment income. 

Private Purpose Trust Funds and Agency Funds - are used to account for funds that are to be used for 
educational and welfare expenditures and for funds held in escrow for other parties. 

BASIS OF ACCOUNTING 

Measurement Focus- Government Wide Financial Statements 

In the government wide financial statements the Statement of Net Position and Statement of Activities 
(governmental and business-type activities) are presented using the accrual basis of accounting. Under the accrual 
basis of accounting, revenues are recognized when earned and expenses are recorded when the liability is incurred 
or economic asset used. Revenues, expense, gains, losses, assets, deferred outflows of resources, liabilities and 
deferred inflows of resources resulting from exchange and exchange-like transactions should be recognized when 
the exchange takes place. . Revenues, expense, gains, losses, assets, deferred outflows of resources, liabilities and 
deferred inflows of resources resulting from nonexchange transactions should be recognized in accordance with the 
requirements of Section N50. 

Those revenues susceptible to accrual are property taxes, franchise taxes, special assessments, licenses, interest 
revenue and charges for services. Sales taxes collected and held by the state at year-end on behalf of the government 
also are recognized as revenue. Fines, permits, and parking meter revenues are not susceptible to accrual because 
generally they are not measurable until received in cash. 
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TOWN OF JAMESTOWN, RHODE ISLAND 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2019 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

BASIS OF ACCOUNTING (continued) 

Measurement Focus- Fund Financial Statements 

The accounting and financial reporting treatment applied to the fimd financial statements is determined by 
its measurement focus. All Governmental Fund Types and Expendable Trust Funds are accounted for using a 
"current financial resources" measurement focus. With this measurement focus, only current assets and current 
liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., 
revenues and other financing sources) and decreases (i.e., expenditures and other fmancing uses) in net current assets. 

All Proprietary Fund Types, Private Purpose Trust Funds and Trust Funds are accounted for on a flow of 
economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with 
the operation of these funds are included on the balance sheet. Fund equity (i.e., net assets) is segregated into 
contributed capital and retained earnings components. Proprietary Fund Type operating statements present increases 
(i.e., revenues) and decreases (i.e. expenses) in net assets. 

All governmental fund types and agency funds are accounted for using the modified accrual basis of 
accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual, 
i.e. both measurable and available. Available means collectible within the current period or soon enough thereafter 
to be used to pay liabilities of the current period. Licenses and permits, charges for services, fines, forfeits, and 
miscellaneous revenue are recorded as revenues when received in cash. Those revenues susceptible to accrual are 
property taxes and investment earnings. Fines and permits are not susceptible to accrual because generally they are 
not measurable until received in cash. Expenditures are recognized in the accounting period in which the fund 
liability is incurred, if measurable, except expenditures for debt service and other long-term obligations, which are 
recognized when paid. 

Non-current portions of long-term receivables of Governmental Fund Types are reported on their balance 
sheets, in spite of their spending measurement focus. Special reporting treatments are used to indicate; however, that 
they should not be considered "available expendable resources" since they do not represent net current assets. 
Recognition of Governmental Fund Type revenues represented by non-current receivables is deferred until they 
become current receivables. 

Because of their spending measurement focus, expenditure recognition for Governmental Fund Types 
excludes amounts represented by non-current liabilities. Since they do not affect net current assets, such long-term 
amounts are not recognized as Governmental Fund Type expenditures or fund liabilities. They are instead reported 
as Long-term Liabilities- Governmental Activities. 

In applying the "susceptible to accrual" concept to intergovernmental revenues the legal and contractual 
requirements of the numerous individual programs are used as guidance. There are, however, essentially two types 
of such revenues. For one type, monies must be expended on the specific purpose or project before any amounts will 
be paid to the Town; therefore, revenues are recognized based upon the expenditures recorded. 
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